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: STATEMENT OF CLAIM

Claimants,
V.

Jason Bo Beckman, NRP Financial, Inc.,
and Western International Securities, Inc.,

Respondents.

Claimants Dale and Ann Woodbeck, David Dent, Justin Bussler, Laura Owen, and
Ronald Bisson, Sr. (collectively the “Claimants™) submit this Statement of Claim against
Respondents Jason Bo Beckman (“Beckman”), NRP Financial, LLC (*NRP”) and Westem
International Secu;ities, Inc. (“Western”). This matter is properly arbitrable pursuant to Rules
12200, 12312 and 12313 of the FINRA Code of Arbitration Procedure.

At all -relevant times, Claimants were each clients of R_espondcnt Jason Bo Beckman, a
FINRA associated person, who was employed by FINRA member firms NRP and later Westerﬁ.
The claims in this arbitration share common questions of law and fact relating to a currency

trading Ponzi scheme operating in Minneapolis, Minnesota and arising out of the same
transaction Or occm;rer;ce, or series of transactions or occurrences. Respondent Beckman directly
solicited each of the Claimants to invest in the currency trading scheme, and made nearly

identical material misrepresentations to the Claimants in connection with their solicitations.
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8 INTRODUCTION

Over the past twb years, economic cvenfs came together in a near “perféct storm”.
wreaking havoc on nearly all sectors of the markets, which, in turn, exposed numerdus Ponzi
schemes that had been operaiing ‘around the country for ye;m. The reason for this is
straightforward. Ponzi schemes only work where the perpetrator continues to receive an influx
of cash from unsuspecting new investors, who are typically promised abnormal and consistent
high returns, often claiminé to outperform the market. Money from investors is then used to pay
carlier investors, and the cycle continues over and over with more and more investors being
added until the perpetrator runs out of new cash and investors. The widespread financial market
collapse over the past two years, coupled with growing investor ifcar about the negative direction
of the markets, caused many would-be investors to retreat from the marketplace and many
unsuspecting investors aiready invested in Ponzi schemes to remove their money and invest it

elsewhere. Under these circurﬁstances, a Ponzi scheme simply implodes. That is exactly what

happened here.

This case invélv_cs five Minnesota households Who, among many others, are victims of a
Ponzi scheme run right here in the Twin Cities. The “face” of the scheme was Jason Bo
Beckman, a local broker purportedly employed by various firms containing the name “Oxford”
operating out of the historip Van Dusen mansion in .I\/Iinneapolis.1 Beckman, in conjunction with
_others, lured investors tf’ invest in what he characterized as a riskless foreign currency trading
program or fund that provided early investors with guaranteed 12% returns and iater investofs

with returns around 10.5%. While the extent of Beckman’s involvement in the scheme following

' On July 12, 2009, the Star Tribune reported that Beckman and others had allied themselves with
a group of business entities collectively referred to as The Oxford, some of which pitch an
investment strategy involving foreign currency exchange. (See Exhibit A.)
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the investments 1s unknown at this time, it is clear that in cxchangc for steering individuals into

the currency program, Beckman received: lqckbacks or “rebates” and made the following core

misrepresentations to each of the Claimants:

. Beckman was intimately familiar with how the currency trading strategy worked and
whether the client funds would be deposited;

. Investing in the currency trading platform carried zero risk of loss of pnnmpal (See
Exhibits B, C, D, H and T);

e Investing in the currency trading platform was a relatively very safe investment and
would generate guaranteed annual returns of around 12% for early investors and 10% for

later investors (See Exhibits B and H);

. The investors would be able to access the funds in their accounts at any time (See
Exhibits B and H);
e Theinvestor's funds wou’ld each be placed in segregated client accounts with Crown

Forex S.A. (See Exhibit H);

. The investments were generating interest on a daily basis and that this information was
' accurately reflected in the written and on-line account information Beckman and his .~

. entities provided 1o the investors (See, e.g., Exhibit S);

. Beckman managed assets totahng several billion and was ranked among the top leading
money managers in the country;”

. Beckman was familiar with and personally responsible for executmg the currency tradmg
strategy and that the money was being sent to Crown Forex S.A. in Switzerland;

»  Beckman mvestcd his own money into the cutrency tradmg platform he was
recommending to clients.

2 According to a July 12, 2009 Minneapolis Star Tribune article, “Steve Deutsch, Morningstar’s
director of separate accounts, says the firm has never ranked Beckman or the Oxford Core
Portfolio because Beckman has declined to provide proof of his major holdings. In addition, the
numbers Beckman'’s firm reports to Morningstar seem to conflict with number that it has
provided to a Minneapolis accounting firm. Beckman’s Morningstar data show $179 million in
the Oxford Core Fortfolio, with a total of $2 billion under management. Data that Beckman’s
firm provided to Lurie, Besikof, Lapidus & Co. however, show that through 2007, the Oxford
Core Portfolio had just 39 clients with $37.9 million invested, and about $83.7 million under

management companywide.” (See Exhibit A.)
3
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The following chart identifies the dates and amount of Claimants® investments at issue:

Claimant ~ Amount of Investment(s) ' Datc(s) of Investment
Dale Woodbeck $200,000 March 2008
Ann Woodbeck $350,000 January and February 2007
Laura Owen - $570,000 ' December 2007 and May 2008
Dave Dent ' $300,000 January 2007 and March 2008
Ron Bisson, Sr. $200,000 ' March 2009
Justin Bussler : . $40,000 March 2009
TOTAL: $1,660,000

'When market conditioﬂs grew worse and 'invcstors began r_equesﬁng Beckman liquidate
their accounts to cover other expenscs or losses, the scheme eventually collapsed. Beckman and
several cohorts were subéequenﬂy sued by investors in the United States Federal District Court
for the District of Minnesota in a mass action lawsuit, which has been widely publicized by the
Minneapolis Stal; Tribune and other media outlets. 'Ihe Claimants in this lawsuit, however, each

| invested their money through Beckman’s direct solicitations.

.At the time the inv-estments were made, Beckman was a FINRA— associated person
supervised by member firms NRP and later Western. Beckman told his cliefxts he tfaded over-$1
billioh in the currency trading program — an amount which could not have gone unnoti‘ced by
Western and NRP but for their extreme recklessness or willful indifference m supefyising him.
Beckman placed nearly all of his customers in these currency trading funds, and money was
typically transferred out of customer accounts at NRP or Westem. Had they maintained |
adequate supervisbfy policies and systems, these firms either knew br should have khown what
Beckman waé doing. |

Claimants respectfully requést the arbitration Panel find Beckman and his employers,

Western and' NR! ;.--,.f:individu‘a]ly, jointly and severally liable for Claimants® out-of-pocket

damages of $1.66 million, plus interest and attorneys” fees as allowed by law and pmxiﬁve

damages in an amount at least equal to the compensatory damages awarded.
4
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1I. THE PARTIES

Daie and Ann Woodbeck

Dale and Ann Woodbeck’s invéstment relaﬁonship with Beckman began in late 2001
when Beckman worked for Fisher Investments. Dale was a client of Fisher, and Beckman
became Fisher’s local sales representative. Dale set up an account w1th Fisher as investment
advisors in Nbvember 2001. However, Beckman subsequently left Fisher and moved to H&R
Block: At Beckman’s recommendaﬁo@ the Woodbecks moved their accounts to H&R Block in
2003. Beckman fold Dale that the reason he was leaving F isher was that he was i:romiscd that he |
would be “running money” for Fisher and that Fisher ultimately wanted him to remain as a field
sales representative. Beckman described his history of “running money” for Merill Lynch and
others in the past and described that as being his primary skill set. |

" Beckman left H&R Block and retumned to Merrill Lynch in 2604. Athis
recommcndatiOn, the Woodbecks again moved their accounts. Beckman told Dale he was
lcaVing H&R Block because they were not committed to running a wealth management division.
Howecver, while at H&R Block, Beckman bad Daie purchase two annuities, each of which had an
option that guaranteed that the annmty balance would never fall below the principal. At all
relevant times, Beckman understood that preservation of ‘éapital was the Woodbecks’ primary
investment objective as Dale (then 45 years old) had told Beckman many times since 2001 ﬁlat
he needed fo be able to live off of his “nest egg” for the rest of his lifé.

In 2005, Beckman provided Dale a detailed plan outlining scverél methods to accomplish
his objective of living off cash in his accounts while maintaining the principal in various

investments. Beckman was doing business using Merrill Lynch as the brokerage firm until 2006,
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when he established the Oxford Private Client Group. Beckman gave no reason for lcaving
Merrill Lynch other than to say h¢ “wanted to be on his own.”

In late 2006, Beckman began discussing the currency trading strategy with Dale. In
February 2007, Beckman advised the Woodbecks he wanted to move a portion of their portfolio
($250,000 from the annuities they had purchased at H&R Block) out of equities and into a
currency trading fund operated by his businesses. Beckman represented to the Woodbecks that
the fund carried no risk, that it was highly liquid, that the Woodbecks would receive guaranteed
annual returns of 12% on their principal, that their money in the fund would be held ina
segregated account at Crown Forex SA in Switzerland, and the trading agent would be UBS
Diversified of Burnsville. (See Exhibits B and C — “Leverage is only 2.7 times, fully hedged,
therefore no risk.”} Relying on Beckman’s representations, the Woodbecks deposited $250,000
into an account in Ann Woodbeck’s name, added $100,000 to it about a month later, and allowed
Beckman to invest the money in his currency trading fund.

In March 2008, at Beckman’s advice, and based on his continuing representations about
the currency trading fund’s safety and liquidity, Dale executed a trading agreement with Oxford
Global Advisors, LLC and opened an account in what he believed to be Crown Forex in his
name with an additional $200,000. In connection with the investment, Beckman represented that
he owned Oxford Global Advisbrs, LLC, a successor entity to UBS Diversified. Beckman
subsequently provided Dale with a software program that purportcdly allowed the VYoodbccks to
log in and monitor their account balances on a real time basis.

During 2009, Dale met with Beckman to discuss the efficacy of the currency trading

program. Dale specifically asked Beckman what his opinion was of moving out of the currency
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trading strategy. Beckman assured Dale that the program was comprised of individual accounts
that were “totally liquid, completely hedged, and totally safe.”

After reading a July 9, 2009 Star Tribune article regarding the lawsuit brought against the
Oxford entities and which mentioned Bo Beckman, Dale called Beckman on July 10 and
requested that he withdraw all of his funds from both Crown Forex SA accounts. Dale submitted
the forms to Crown Forex S.A. and Beckman on July 10. Beckman then informed Dale that he
needed to submit different withdrawal forms, which Dale submitted. To date, Beckman has not
returmned any portion of the funds taken from the Woodbeck’s accéunts and mvested in the
Oxford and related currency trading funds.

. Laura Owen

Laura Owen and her husband Bob first learned of Beckman in November 2006 from a
mutual acquaintance, who the couple later learned was employed by Beckman as a referral
source. After considering working with Beckman for a number of months, the Owens made the
decision to work with Beckman in August 2007, based on i’lis representation that he was
committed to strategies that focused on conservative, carsfully managed investing. From August
2007 through December 2007, the Owens moved the majority of their personal investments to
NRP accounts to be managed by Beckman. These investments totaled about $1.8 million.

Included in the Owens’ investments was an IRA account of almost $900,000 that had
rolled over from Laura’s Texas Instruments retir?ment account. This account was deposited in an
NRP account on December 5, 2007. Eleven business days later, $270,000 of Lauré’s, IRA
account was transferred into Beckman’s currency trading fund upon Beckman’s
recommendation. Also in December 2007, an additional $270,000 of nhon-IRA investment was

transferred into the currency trading fund upon Beckman’s recommendation.
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In March 2008, Beckman began advocating moving more of the Owens’ money into the
currency trading fund. At the ﬁtﬁc, the Owens’ accounts were earning 3.3% interest. Beckman, -
hchvcr, assured the Owens they could increase their yield without increasing their risk if they
followed his instructions. (See Exixibit D.) In May of 2008, the Owens’ investment in the
currency tradiﬁg funds was expanded. with two new accounts to a total currency fund investment
~ level of about $900,000 (about half of the Owen’s portfolio).

Significantly, throughout hié investing relationship with the Owens, Beckman directly
and through his associate, Adam Edenberg, assured the Owens the cﬁnency trading program
provided a “full hedge” and carried no risk®  Despite these assurances, the Owens became
uneasy about the amount of their overall investincnt in the currency fund investment program
and uncomfortable with what they viewed as lack of overail communication from Beckman. In
’_ late September 2008, they requested a portfolio review with Beckman and, in doing so, requested :
another cxplanatioh of how the currency fund worked. In this meeting, the Owens again

emphasized their focus on preservation of capital and left Beckman’s offices satisfied with their

investrnents in the currency fund based both on-the confidence Beckman conveyed a]bng with
what seemed to be his-deep understanding of the currency fund and the market ovérall.

As the financial market turmoil continued in late 2008, the Owens continued to ponder
ﬂleir overall investment portfolio with Beckman. In January 2009 the Owens decided to
withdraw all (zf their non-IRA currency fund investments.  They were concemned about the lack
of diversification with their investments due to the concentration of investments in the currency

trading fund and concluded that they»could better position themselves for retirement by paying

3 Oxford Global Advisors, an entity that lists Beckman as its registered égent, has a website that
links investors to TheArbitrageRoom.com, a site that says the no-risk currency arbitrage program
targets annual returns of 10.5 percent and claims the hedging strategy has produced 72 months of

gains. (See Exhibit A.)
8
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down their morigage. They sent Beckman an email.on January 7, 2609 .expléining this and

~ requesting that l_xe_: have a check évailablc from thcse'requested withdrawals in a mecting sct for
January 15, 2009. (See Exhibit E.) Again, the Owens éxpre’ssed concern regarding the currency
investments and an intcrést in ﬁchieving greater divérsiﬁcation.

Beckman did not have a check prepared for the Owens when they arrived for their

meetiﬁg onlJ anuary 15, 2009. (See Exhibit F.) Instead, Beckman began the meeting with no

. acknowledgmenf of the wit_hdrawa] recjuest. ‘When pressed on this issue by the Owens, he
persisted for some time to present a \./icw of why retaining the currency fund investrnents was a
better strategy for the Owens than paying down their mortgage. The Owens, however, were
persistent and the meeting ended with a clear understanding that the next step was a withdrawal
in the amount of approximately $400,000 from the Owens’ non-IRA currency fund accounts.
The Owens received a wire transfer qf most of the money in the accounts on January 23. After
back and forth comniunicatiohs with Beckman about applicablc surrender penalties, ‘which
Beckman had not mentioned in their J anuary 15 meeting, the Owens received two smaller
payments in February, ultimately receiving é tétal wiﬂldrawél of $405,414.

| , Fbllow_ing this withdrawal, the Owens still had $560,000 of their original investment in

the currency trading fund. This amount wés in two IRA accounts in Laura’s name. The Owens
contirued to put sémc thought into further reductions in their currency investments. However,
other pcrsonal responsxblhtles soon became the OVerwhclmmg priority. Laura had long been the
primary caregiver for her mother, who had been in ill health for many years. Her mother took a
major tu't_n for the worse and in February of 2009 she began receiving hospice care. Laura’s
mother died in late March 2009, and at this point, Leura’s primary focus shifted to serving as

executor of her mother’s estate.
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After reading the July 9, 2009 Star Tribune article regarding the lawsuit brought against
the Oxford entities and mentioning Bo Beckman, Bob immediately sent Beckman an email
requesting a meeting. Beckman called Bob and stated that although Laura’s IRA currency fund
investments werc managed with a somewhat different methodology than that at issue in the Star
Tribune article, there was enough similarity that he was recommending to his clients that they
complete the withdrawal forms for their currency fund account. Laura promptly completed the
paperwork to withdraw from the currency investments within her IRA accounts. To date, Laura
has received no money from this withdrawal request. All other investments by the Owens that
were at one time under Beckman’s management have been moved to a new institution.

Ronald Bisson, Sr.

Ron first learned of Bo Beckman in April 2008 when he was solicited to attend a wealth
management seminar presentation put on by Beckman and his associates. 1n the following
months, Ron corresponded with Beckman and his associates, researched the Oxford funds
Beckman recommended, and eventually determined to invest his retirement funds with Beckman
based upon Beckman’s representations that he had outperformed the market for six straight
years, Ron correspondéd for several months with Beckman'’s associates, who advised Ron that
both he and his wife should surrender their current annuities and transfer the money to Oxford
Private Client Group to invest the money in an Oxford fund.

Specifically, Beckman, directly and through his associates, represented that he had started
Oxford after being dissatisfied with the larger firm’s approach to servicing customers where he
had previously worked and that Oxford was highly rated by Mormingstar. In addition, Beckman
stated that the Oxford funds employed a risk averse strategy putting preservation of capital first

while obtaining a good return compared to the market. (See Exhibit G.) Beckman explained to

10
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Ron that thcxcurrency fund program had zero risk (given that it was fully hedged with a long and |
short position), and was highly liquid, that Ron_Would receive guaranteed annual return of 10.5
percent on his principal and that his money would be held in a segregated IRA account at Crown
Forex S.A. in Switzerland. (See Exhibit H.) Ron told Beckman he had no experience with this
type of investmenf. Relying on Beckman's representations and assurances, Ron transferred his
retirement funds to Oxford to open an account. In the following months, Beckman and Adam
‘Edenborg continued to tell Ron that the currency trading program included a full hedge and
therefore carried no risk.

After Ron transferred his retirement money to Oxford, Beckman and Edenborg advised
Ron that they would not incur any surrender charges if they surrendered their variable annuities
and purchased Oxford’s currency trading funds. Again, relying upon Beckman’s
recommendation and his purported expertise and credentials, including his representations that
Oxford was highly rated by Morningsfar, that the currency trading strategy/funds carried no nisk,
that these investments would be segregated in IRA acoounté and were highly liquid, and that
Beckman currently managed several billion dollars in assets under management and was on¢ of
the top rafed mutual fund managers in the couniry, Ron executed a Crown Forex Customer
Trading Agreement supplied by Beckman in February and subsequently transferred $200,000 in
retirement money for Beckman to fund an individual segregated account at Crown Forex S.A. in
March 2009. |

After reégiving the money, Beckman, through his assistant, advised Ron that they
“received word your transfer into the currency trading strategy is complete. ..[and] fa)s.soon as

the funds clear at Crown Forex we’ll have on-line access and account ntimbérs.” Beckman’s

11
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‘assistant then-dcmonstrated to Ron the on-line access to the Crown Forex account and thé current
account statement. |

After seeing the initial Star Tribune Article on July 9, 2009, which discussed the collapse
of the Oxford Global currency trading program run by Beciunan and others, Ron reqﬁestcd a
meeting with Beckman and that all funds in his account be liquidated. After receiving no
response from Beckman or his assistant, Adam Edenborg, Ron went to Beckman’s offices on
July 17 to confirm Beckman had received the sell order. One of Beckman’s associates, Eric
Ericson, met with Ron and assured him that the form would be completed and mailed. He
helped Ron execute the withdrawal form for the total amount of his account and sent Ron a
statement by e-mail that indicated this was acoompliéhed. To date, Ron has not received any
money he invested with Beckman in the currency trading funds. '

Dave Dent

Dave was introduced to Bo Beckman in 2006. Beckman explained to Dave his extensive

industry experience including Fisher Investments, and told Dave that his risk was lower than that
| of Fisher’s and t_hat Fisher was too large of a broker. Beckman also emphasized to Dave that his

management style focused on safety and preservation of capital, and that he was one of the top
rated money managers in the country. (See Exhibits G and L) Relying on Beckman’s
representations, Dave transferred $550,000 to Beckman, who represented that he was managing
around $900 million in assets at the time. |

In J anuary 2007, Becknﬁan suggested Dave move $100,000 to a currency trading account
that yielded 10-12% with very low risk. Dave explained to Beckman he had zero cxpeﬁenc‘e
with this type of investment and Beckman assured Daﬁ: that he had an excellent relationship

with the trader and that Dave’s principal investment would be “safe.” After further discussions
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with Beckman in early 2008, Beckman convinced Dave to lighten his éxposure to equities by
traﬁsfern'ng an additional $200,000 into the currency trading program. On March 24, 2008, at
Beckman’s recommendation, Dave wired an additional $200,000 from his account at Western fo
a Wells Fargo account belonging to Beckman or one of his Eusinch entities. Dave had nb
further communications with Beckman until June 4, 2009, when he met with Beckman and his
assistant to reviéw the portfolio. Beckman made no mention of any problemis at Crown Forex
during this meeting and stated that everything was fine with the accounts and that the currency
trading funds were performing well. Beckman also menﬁdned that his business had grown from

$900 million to $4 billion as a result of receiving many new wholesale accounts from large

broker-dealers.

After seeing the initial Star Tribune Article on July 9, 2009, which discussed thf;_ collapse
of the Oxford Global currency trading program run by Beckman and others, Dave sent a letter to
‘Beckman requesting his currency trading account be closed and that the money in the account be
retumed to him. Shortly thereafter, Dave went to Beckman’s offices to_ personally deliver the
Crown Forex withdrawal form and spoke with Eric Eriéksoh,_ who informed Dave that the
Oxford entities were managing over $4 billion in assets and that of this amount, $1 billion had
been invested in currency arbitrage uadiné. To date, Dave has requested but not received the
money he invested with Beckman in the currency trading funds.
Justin Bussler |

After becoming frustrated with his investments and the current market conditions in
2007-2008, Justin Bussler was eventuaily referred to Bo Beckman in February of 2009.
Beckman discussed how he had predlcted the market downturn which started in 2007 and had

positioned his chents money in a fixed income vehicle yielding 10. 5%, which produced posmvc
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_gains for his clients in the two yearsv that the market -had. experienced -40% returns. (See Exhibit
G and 1) Beckman also discussed the &ading platform and explained how the two currcncies
traded were "perfectly hedged” in blS words since they had a short and long position on both.
He stated that principa] was safe and that there was no down side risk on the money invested.
After reviewing the historical chart on the trading platform showing near zero risk, Justin
transferred his éccount, and Beckman placed $40,000 into the currency trading fund. Beckman
_ explained to Justin that his money would be placed in an individual Crown Forex SA account
that could be easily liquidated if necessary and that Beckman would dollar cost average the funds
out of the currency platform back into equities when he felt thé market was starting to recover.
Aﬁer the Imoncy was transferred, Justin asked Beckman’s asvsistant, Adam Edenborg, hqw
" he could monitor the account since Justin had not been receiving statements from Crown Forex.
Adam provided Justin with log in information that he could pmpoﬁedly use to access his account
through their website. Justip occasionally monitored the siie which showed daily account values
and interest that had been posted, and did not heér of any potential issues with the trading |
program until the day before the meeting was scheduled at Becldnén’é lawyer’s office in late
July/early August 2009. Justin then immediately left email and phoné messages for Beckman
and Edenborg to liquidate all funds held with them. Neither Beckrnanv nor Edenborg returned
Justin’s communications. Accordingly, Justin calléd the trading desk personally and liquidated
the moncy he had in Beckman’s Northern Lights Fond. and filled out paper work to transfer all
assets out of Oxford PCG. To date, Betkman has pot returned any portlon of Justin’s

investment in the currency trading fund.

14
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Jason Bo Beckman

Jason Bo Beckman is a local stockbroker with a colorful and checkered bast. According
to the Star Tribune, Beckman’s mother has sued him twice. In 2004, she charged him with
fraud, misrepresentation and misappropriation in the handling of her late father’s estate. She
sued Beckman again in July 2008, charging that he had forged her signature on student loans and
refused to pay the balance of $4,740 when debt collectors called her. (See Exhibit A.)

According to the FINRA BrokerCheck report, Beckman has been a FINRA associated
person from Angust 1993 to May 2009. (See Exhibit J.) During that time period, he was
employed by eight different firms. Beckman’s CRD reflects that he was employed by NRP from
November 2005 — February 2008, and that Beckman was sﬁbsequently employed by Western
from March 2008 — May 2009.

NRP Financial, Inc. (CRD #103717)

Upon information and belief, NRP Financial, Inc. is a FINRA member broker-dealer
headquartered at 677 North Main Street, Bryan, Ohio 43506 with branch offices located
throughout the United States including offices in Minneapolis, MN.

Western International Securities, Inc, (CRD #39262)

Upon information and belief, Western International Securities, Inc. is a FINRA member
broker-dealer headquartered at 70 South Lake Avenue, Suite 700, Pasadena, California 91101,
with branch offices located throughout the United States including offices in Minneapolis,

Minnesota.
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III. FACTUAL BACKGROUND

The claims in this arbitration involve common questions of law and fact relating to a
Ponzi scheme operated in Minneapolis, Minnesota and arise out éf the same transaction or
occurrence, or series of transactions or occurrences. At all relevant times, Claimants were each
clients of Beckman, a FINRA associated person, who was employed by FINRA member firms
NRP and later Western. Beckman directly solicited each Claimant to purchase what he called
“currency trading funds,” he obtained rebates or “kickbacks™ for steering Claimants and others to
invest in the currency trading funds, and he made nearly identical material misrepresentations to
the Claimants in connection with their solicitations. |
A, The Ponzi Scheme.

While the precise details of how the currency trading Ponzi scheme worked are not
entirely known at this time, upon information and belief, and based on discovery obtained in the
federal distﬁct court proceeding already commenced against Beckman and his alleged co-
conspirators, and Claimants’ first hand communications with Beckman, the scheme operated in
the following manner:

Sometime during 2005 and 2006, after being terminated by H&R Block Financial
Advisors, Inc., Beckman began marketing himself as a financial expert who consistently
outperformed the markets through a proprietary methodology of trading various equities and
other investments, Beckman often represented to prospective investors he had been called one
of the top money managers in the country. (See Exhibit I.) Through a series of “wealth
investment seminars” Beckman presented in the Twin Cities and elsewhere (see Exhibit K),
Beckman touted himself as managing several billion dollars in assets and having a track record

of outperforming the markets for “six straight years.” During this period of time, Beckman
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created by himself or with help from others, various entities known as the Oxford Global
Advisors, Oxford Private Client Group and numerous other business and entities with “Oxford”
in the title.*

Prospective investors were contacted personally and in writing by Beckman or one of his
assistants, and encouraged to attend either a seminar or personal consultation with Beckman
regarding their investment objectives. (See e.g., Exhibit K.) During these initial meetings,
Beckman played upon investor fears about the deteriorating market conditions, and encouraged
prospective clients to move their IRA accounts and/or othef assets to his firm, where he would
personally manage their account using his “proprietary” trading strategy. Once the accounts
transferred, Beckman generally charged the clients a managed fee based on the percentage of the
amount they invested.

After clients moved their accounts to Beckman, and after a few months passed by with
the client obtaining only nominal returns (or losing money) on their investments, Beckman,
either directly or through his associates, pressed the clients to reconfigure their investment
portfolio and place all or mbst_ of their money in what he characterized as being a high yield
currency trading strategy or fund, in which he would take client funds and put them into
segregated accounts and then invest the funds in foreign currencies through a Swiss currency
trading platform called Crown Forex S.A.

As an inducement to éet clients to assent to the currency trading strategy, Beckman
promised initial guaranteed returns of 12% with zero risk or fluctuation to their principal. (See,

e.g., Exhibits B, C, D.) Beckman represented to later investors that the annual rate of return

* According to public records, Beckinan is the registered agent for Oxford Global Advisors and
Oxford Private Client Group, and Beckman has provided sworn testimoény that he is the 100%
owner of Oxford Private Client Group. (See Exhibit L.}
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would be around 10.5%. Given Beckman’s oral and written representations regarding the safety
of principal, his asserted success outperforming the S&P 500 for several years, his purported
management of several billion in assets, his purported ranking és one of the top money managers -
in the country, and the guaranteed high rate of return on the currency trading platform, investors
relied upon Beckman and assented to investing their money in the currency trading program.

Unfortunately, Beckman did not invest the funds with Crown Forex S.A. in Switzerland.
Instead, upon information and belief, Beckman piaced the money in various local bank accounts
under the accéunt_ name called Crown Forex, which -was an entirely separate entity unaffiliated
with Crown Forcx S.A. (See Exhibit M.) To date, Beckman has failed to rcturn any of the
investors’ money since being requested to do so in July 2009. |

B. The Scheme Begins To Unravel.

By January 2009, virtually all financial markets were decimated and general investdr
skepticism had peaked. By this tixﬁe, Bernard Madoff, Arthur Nadal and Tom Petters héd
become household names, as Ponzi schemes around the country we.re being exposed almost
weekly. As a result, Beckman began receiving calls from investors wi\o were generally worried
about their investments, the markets, and unhappy with Beckman’s lack of pro-activity and
thoroughnes§ in discussing the handling of their account , (Seé. e.g., Exhibit F.) With the
precipitous drop in home values and account losses in traditional investments, some investors
began demanding Beckman liquidate their purportedly safe currency trading investments so they
could cover losses in their other accounts and offset deteriorating homé values.

Upon information and belief, Beckman was hard—pr_cssed to find cash. Eventually, he
rcmmed $400,000 of the Owen’s investment, but as time passed and cash grew sparse, he began

distancing himself from clients, often having his associates return calls or e-mails. (See id.) As
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matters grew worse in 2008 and 2009, and in an effort to pl;c'zcate growing iﬁvestor. coneerns chr
the economy, Beckman, upon information and belief, consiructed by himself or with assistance
from others a “shadow” wcbsit_é whereby iﬁthors would be able to go on-line and track the
daily interest purportedly accumulating in their currency trading accounts. In theory, each
investor, haﬁng logged onto the website, would see the same amount of interest added to the
account each day and on one day each week, the amoun;t would be exactly double or triple the
daily amount of interest. (See, e.g., Exhibit N.) By assertedly providing investors with this
ability to track their investments and watch the money in their account grow (while the rest of
the markets deteriorated), Beckman was able to placate investor concerns, which, in turn,
allowed the Ponzi scheme to continue operating until mid-Summer 2009.
C. The Scheme Is Exposgd; The Real Crown Forex S.A. Gocs Bankrupt.

| During 2007-2009, Beckman represented to unsuspecting investors their money would be
placed in a segregated account with their name on it in a protected Swiss trading platform called

CrbwnForex S.A. (See Exhibit H.) In fact, Beckman did not place the investor funds into

segregated accounts.

On December 9, 2008, the real Crown Forex S.A. located in Switzerland anpounced it
was no longci' accepting new clients or accounts. ( See Exhibit M.) Notwithstanding this fact,
‘Beckman cqntinued to solicit new investors in 2009, like ﬁon Bisson, Sr. and Justin Bussler, and

_'accepted funds from these individuals ﬁndér the pretense the funds would be invested in
segregated accounts at Crown Forex S.A. in Switzerland and that their inlves_ﬁnents would be
“fully hedged” with no risk. (See, e.g., Exhibit T —“AT Ai,L TIMES there will be NO
MARKET EXPOSURE”)v(emphasils in original.) At thé time Beckman solicited Bisson and

Bussler to open Crown Forex S.A. trading accounts in 2009, it was impossible for Beckman to
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invest their money. Nevmbeiegs, Beckman purported t.o. process their paper work, toqk their
xﬁoney, and provided false documentation showing the monef had been transferred to segregated
'Crown Forex trading accounts in 'S\A/itzerland; (See, e.g., Eﬁh{bit N.} Given the fact the real
Crown Forex SA was not accepting new accounts by this time, Beckman'’s actions beg the
question — where did he put the money? |

As an investment advisor and money manager, Beckman owed his clients duties to
investigate the investment vehicles in which he was dcpésiting their money and Beckman
violated these duties and commcr’)ced actionable fraud by misrepfesenting his expertisé and
understandiﬂg of the investments. Worse yet, Beckman withdrew his own money from the
currency trading funds without telling any of his investors, shortly before the real Crown Forex
S.A. announced it was seeking bankruptcy protection. (See Exhibits A and M.)

Beckman’s clients fortuitously learned that the real Crown Forex S.A. had filed for
baﬁkruptcy by word of mouth or other means, which spread to other investgrs (and later the local
newspapers), who then called Beckman demanding he liquidate their accounts. (See Exhibit O.)
Thereafter, a group of Ohio investors commenced a federal district court lawsuit against -
Beckman and several entities and individuals with whom Beckman conducted business as The
Oxford relating to the currency trading platform.

Notwiths_tanding the pending allegations against him, Beckman continued to assure
clients their money was protected and even had clients fill out forms which Beckman
jmxportedly sent to Crown Forex S.A. in Switzerland. (See Exhibit P.) However, when cﬁents
of Beckman called the Swiss regulators inquiring as to the status of their accounts (and even
submitting account documentation they received from Beckrhan), the Sﬁriss regulators s-tated

they had no records of the accounts, that Crown Forex S.A. does not hold segregated bank
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accounts, and that Crown Forex S.A. and Crown Forex LLC are two different entities. (See
Exhibit M.) Beckman simply lied to his clients when he told them he was investing their money
in Crown Forex S.A; it remains unclear what Beckman did with the money.

D. Motive and Opportunity.

To attract clients and disarm suspicions about the propriety of the currency trading funds
he was selling, Beckman created the fagade he lived a very lavish lifestyle. According to
Beckman and his associates, Beckman frequently traveled abroad aﬁd owned sevéral properties
in the Unites States and abroad, including, among others, properties in Mexico, Florida, Texas,
and other properties in Minnesota. Indeed, when clients would call Beckman and ask to speak
with him they were often told he was vacationing and .unavailable. |

‘Unfortunately, appearances can be deceiving: According to a Minneapolis Star Tribune

article, “Crow Wing County slapped Beckman with an $83,617 judgment in 2004 for failing to
pay child apd spousél support over several years. Beckman testified in that matter than he’d
" been living beyond his means. He drovea ren_ted BMW, patched togethf:r jobs after being let go '
from Merrill Lynch and Fisher Invéstments, and lived for a t_ix_ﬁe off borrowed money.” (Seer
Exhibit A.) |

| Further, on March 30, 2004, H&R Block terminated Beckman for failing to make
mandatory disclosures on his Form U4 required by FINRA rules. At the time he was terminated,
Beckman owed H&R Block $80,000 on a promissory note plqs accruing iﬁterwt and attomeys’
fees and costs. After Beckman was terminated by H&R Block m March 2004, upon infbrmation
and Bclief, he was unable to gain employment at another s_ecuritiés firm until over a.ycar and a

half later in November 2005, when he was hired by NRP Financial, Inc.
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Upon information and bclicf, faced with mounting judémehts against him and other debts
due and owing, Beckman created, either by himself or with the help of others, several business
entitics known as The Oxford, §vhich Béckmaﬁ would often interchangeably refer to as The
Oxford Private Client Group, LLC, Oxford Global Adyisorg, LLC,'_Oxfor_d Global FX| and
Oxford Global Partners, LLC when discussing their operations with clients. According to |
business records, however, all of these businesses are located at 1900 LaSalle Avenue,
Minneapolis, Minnesota, the address for the historic Van Duseﬁ mansion where Beckman’s
offices were located.” While Beckman is listed as the registered agent for some of the entities,
and is, according to his own testimony, the 100% owner of Oxford Private Client Group, he
would often tell his clients that these were “his” companiés carrying out “his” currency trading
strategics.6
E. NRP And Western Fail To Supervise Beckman.

Beckman was a FINRA associated person at ail relevant times, and as an emplqyee of
NRP and Western, these FINRA member firms were obliged to supervise his activitics according

to FINRA rulcs and industry practice, They failed to do so.

% According to the Star Tribune, records produced by Beckman in the federal lawsuit reflect that
Beckman himself talked about the entities as The Oxford and that Oxford Global Advisors and
Oxford Private Client Group share not only the same physical office space but also the same e-
mail address. S . .
§ Since the currency trading program collapsed and he was named as a defendant in the federal
court lawsuit, Beckman has asserted that he was not controlling the currency trading platform at
Oxford and that he too is a victim that lost money, notwithstanding the fact he withdrew his
owns funds in 2009. (See Exhibit A.) However, during interviews, Beckman has identified
himself as Senior Portfolic Manager at the Oxford Private Client Group “whose current
responsibilities are devoted entirely around day-to-day management of all investment strategies
with The Oxford.” (See Exhibit Q.) Further, one of Beckman’s alleged accomplices, Trevor-
Cook, has stated that Beckman is a 50% partner in the firm Oxford Global Partners and therefore
authorized and/or consented to Cook’s handling of the investment program. (See ExhibitR.)
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Upon information and belief, heith& NRP nor Western conducted supervisory reviews or
any similar type of review for Beckman during 2007-2009. Had they done so, they would have
learned that Beckman placed nearly all of his clients into his compa.niés’ Oxford currency '
trading funds during 2007-2009. Simply put, this could not have gone unnoticed — Beckman
was telling clients he managed several billion dollars in assets including around 31 billion in
currency trading — a number too large to be ignored had NRP or Western audited Beckman’s
files. |

In-addition, it is undisputed Beckman’s outside business acﬁvities included, among other
things, owning and operating several business entities for profit, one of which is an SEC
Registered Investment Advisor, Oxford Private Client Group, LLC. Regardless whether NRP
. and Western khcw about Beckman’s RIA business, they showld kave known about it because
they could casily access Beckman’s RIA records af the SEC. This would have prompted them to
review Beckman’s files to determine whether a condlict existed, as Beckman was recommending
his clients pufcha_se his own managed funds. Moreover, if NRP or Western bad conducted a
physical exafnination of Beckman's offices and reviewed 1.1is client files, they.could have
detcmﬁﬁed, first hand, that Beckman was selling unregistered securitics to clients.

NRP and Weste?n’s_ failure to conduct meaningful supervision of Beckman is further
confirmed by the fact the contact numbers they had on file for Beckman and his business entities
did not work. For example, ai_"tef the scheme collapsed and investors were unable to obtain their
money from Beckman, at least one investor called Westem to inquire about Beckman’é status
and whether he was still empioyed by the firm. When thc_ firm tried to reach Beckman using a
number i‘hey had on ﬁlé, tllcy were routed to a bgd and breakfast in Massachusetts. Obviously,

no one at Western (or NRP) was calling Beckman to check on his activities.
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Western and NRP’s failurc to supefviée Beckman is further established by the fact they
allowed him to publish false and misleading sales liferature notwithstanding their obligations to
review these materials — particularly where, as here, communications from Beckman aﬁd his
associates states that the securities are being offered and sold through NRP or Western.

| IV. LEGAL CLAIMS
COUNT I
“(Strict Liability for Sale of Unregistered Securities - 15 U.S.C. § 771 /Section 12(1) of the
1933 Securities Act and Minn. Stat. § 80A.49 and § 80A.76)

Section 12(1) of the 1933 Securities Act and its state counterpart, Minn. Stat § 80-A.49
and § 80A.76, prohibit the sale of non-exempt, unregisteréd securities. Under these stafutes,
sellers of unregistered securities are strictly liable to the purchaser, who is entitled to rescission
of the security transactions at the purchése price amount, plus interest on the purchase price
amount (accruing from the date of purchase), plus attorneys’ fees and costs as allowed under
Minnesota law. The Oxford currency trading “funds” or “program™ Beckman sold to the
Claimants were not registered, and Beckman solicited the Claimants to purchase these
unregistered sccurities for a profit. Specifically, Beckman received “rebates” for steering
investors to purchase these securities.

Under Section 12(1) of the Securities Act of 1933 (and Minn. Slat. § 80A.49 and §
80A.76), thése facts make Beckman a “statutory seller” as defined under Section 12(1) and -
thereby stricﬂy. liable to the Claimants for the purc_has?s of unregistered securities. See Pinter v.
Dahl, 486 U.S. 622, 645 (1988) (“The applicability of § 12 iiability to brokers and others who
solicit securities purchases has been récognized frequently since passage of the Securities Act, It
has long been quite clear, that when a broker acting as an agent of one of the principals to the

transaction successfuily so]icits a purchase, heis a persdn from whom the buyer purchases
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within'the meaning of§ 12, and is therefore liable as a statutory seller™); see also Katz v. Amos

Treat & Co., 411 F.2d 1046, 1052-1053 (2d Cir. 1969).

Accordingly, Claimants request that, upon tendering their shares of the Oxford funds to
Beckman, that he be ordered to rescind the full purchase price of the transactions to the
Claimants, ordered to repay to Claimants interest on these amounts from the date of purchase

through the date of rescission, plus the Claimants’ attorneys’ fees and costs as allowed under

Minn. Stat. § 80A.76.

COUNT I
(Material Misstatements in Connection with the Sale/Offer of Securities ~ 15 U.S.C. § 771
Section 12(1) of the 1933 Securities Act and Minn. Stat. § 80A.68 and § 80A.76 )

Separate and apart from the strict liability provisions of Section 12(1) of the 1933
Securities Act, Section 11.2(2) of the Securities Act (and Minn. Stat. § 80A.68 and § 80A.76)
provides for liability against statﬁtory sellers for material misstatements, whether oral or wn'tten,
in connection with the sale or offer of securities. Specifically, Section 12(2) provides: |

Any person who offers or sells a security (whether or not exempted by the
provisions of section 3, other than paragraphs (2) and (14) of subsection (a) of
said section), by the use of any means or instruments of transportation or
communication in interstate commerce or of the mails, by means of a prospectus
or oral communicatjon, which includes anuntrue statement of a material fact or
omits to state a material fact necessary in order to make the statements, in light of
the circumstances under which they were made, not misleading (the purchaser
not knowing of such untruth or omission), and who shall not sustain the burden
of proof that he did not know, and in the exercise of reasonable care could not
have known, of such untruth or omission, shall be liable, subject to subsection
(), to the person purchasing such security from him, who may sue either at law
or in equity’in any court of competent jurisdiction, to recover the consideration
paid for such security with interest thereon, less the amount of any income
received thereon, upon the tender of such security, or for damages if he no
longer owns the security. (emphasis added)

2

As discussed above, at the time Beckman solicited Claimants to purchase his companies

Oxford currency trading funds, Beckman represented to the Claimants that he would use their
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~ funds to invest in Crown Forex S.A., that investing in the currency trading platform carried zero
risk of ioss of principal and would generate guaranteed annual returns of around 12% (or 10%
for laicr investors), and that Beckman managed sevéx*al billion dollam‘in assets. Beckman
further represented that Claimanfs’ funds would each be placed in segregated client accounts and
that Claimants would be able to access the funds in their acﬁount.s at any time. Beckman also
represented that Claimants’ investments were generating interest on a daily basis and that this
information was accurately reflected in the written and on-line account information provided to
the investors. (See, e.g., Exhibits B, C, D, and T.)

These misrepresentations were material, false, and were made to induce Claimants to
invest in the Oxford currency funds. These misrepresentations were made by Beckman through
oral aﬁd written communications, including through the use of the mails and other means and
Claimants, to their detriment, relied on ﬂlée material misrepresentations to invest in the Oxford
currency funds. . But for Beckman’s misrepresentations, Claﬁnants would not have purchased
these securities. Indeed, upon information and belief, Beckman never even invested Claimants’
funds with Crown Forex S.A., but .instead used .the money for himéelf. To date, gnd despite
requests that he do so, Beckman has failed to return any remaining currency trading fund
iﬂvétments to the Claimaats.

Accordingly, Claimants request Beckman be ofdered to pay damages in an amount equal
to the initial purchase price of the securities, interest on this amount accruing from the date of
purchase through. the date of the award, and attorneys’ fees and costs in an amount to be proven

at the arbitration and as allowed under Minnesota law.
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COUNT HI - _
(Securities Fraud - 15 U.S.C, § 78j and Minn. Stat. 80A.68 and 80A.76)

'Claimants incorporaté by reference all allegations in the Staterncnt of Claim and add that
Béckman engaged in actionable securities fraud by misrepresenting to_Claimants that he would
invest Claimants’ funds in Crown Forex S.A., that such an inveshﬁent carried no risk of loss of
principal and would generate guaranteed azmua] returns of around 12% (10.5% for later
investors), and that Claimants’ funds would each be placed in segregated client accounts to
which Claimants would have access at any time. Further, after effectuaﬁng the transactions,
.Bcckman continued to make }material misrepresentations by assuring Claimants their money was
protected and even constructed a “shadow™ website whereby Claimants would be able to
purportedly go on-line and track the daily interest that was supposedly accurnulating in their
currency trading accounts.

In short, Beckman made these material miérepresentationé and omissions knowingly
and/or with such extrem'e,disre-gard for keeping the truth from Claimants that his conduct
,consﬁtﬁtés actionable seéuritics fraud. Beckman knew Claimants were completely relying on
his represenfaﬁons/omissions as to the Oxford currency trading funds and would not have |
invested in these sccurities buf for those r¢presentations/omissions,-

Accordingly, Claimants request that Beckman be ordered to pay damages in an amount
equal to the initia]i purchase price of the securities, interest on this amouht acéruing from the date
of purchase through the date of the award, and attomeys’ fees and costs in an amount to be

proven at the arbitration and as allowed under Minnesota law.
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"COUNT IV
(Fraudulent M isrepresentation)

Claimants hereby iﬂcorporate all facts iﬁ this Staterﬁent of Claim by reference and add
that in Minnesqta,, a party commits common law fraud when he or she 1) makes a false
representation of a ﬁhst or existing material fact susceptible of know]edgé, 2) with the knowledge
of the falsity of the representation or made as of the party's own knowledge without knowing
whether it was true or false, 3) with the intention to induce another to act in reliance thereon, 4)
that the representation caused the other party to act in reliance thereon, and 5) that the party

suffer pecuniary damage as a result of the reliance.

As set forth above, Respondents made rhaterial misrepresentations of fact to Claimants
concerning.their investments in the Oxford currency funds. As a financial advisor, Beckman
knew or should have known of the falsity of these representations. Among other things,
Beckman knew he was not investing the client funds with the real Crown Forex S.A., and made
these representations knowing them to be false with the 'mtent‘ that Claimants rely on them
(which they did) to invest in the Oxford currency funds. As a result, Claimants have been
damaged in an amount to be determined at the arbitration hearing. |

~ COUNTYV
(Negligent Misrepresentation)

Claimants hereby incorporate by reference all allegations in this Statement of Claimant
and add that in Minnesota, the elements of a claim for negligent misrepresentation are tﬁe same
as those for fraud, with the exception of the “knowing” requirement, Claimants placed their
absolute trust in Respondents based on Beckman’s representations regarding his success in.
outperforming the S&P 500 for several years, purported management of several billion in assets,

and NRP and Western’s implicit representations that, as FINRA member ﬁnns,- they would
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supervise Beckman and were monitoring his trading activity. Based on Respondents’ negligent
misrepreéentations, Claimants have been damaged in an amount to be determined at the

arbitration hearing.

COUNTVI
(Breach of Fiduciary Duty)

Claimants hereby incorporate by reference all allegatiops in this Statement of Claimant
and add that it is axiomatic that When a broker exercises discretion over a customer’s account, or
where the customer regularly follows the broker’s advice, the broker owes the customer a
fiduciary duty. See e.g., Indep. Order of Foresters v. Donald, Lufkin & Jenrette, Inc., 157 F.3d
933, 940 (2d Cir. 1988); McAdams v. Dean Witter Reynolds, Inc., 896 F.2d 750, 767 (3d Cir.
1994Y: see also Davis v. Merrill Lynch, Pierce, Fenner & Smith, Inc., 906 F.2d 1206, 1217 (8th
Cir. 1990) (recognizing that a fiduciary duty arises even in a non-discretionary-account where the
customer roﬁﬁnely follows the recommendations of the broker such that the broker exercises de
facto control over the,.account). There is no dispute that Beckman cxgrcised discretion over
Claimants’ accounts. Bjeckman requested that Claimants cxecute customer trading agreements
authorizing him to trade their accounts, and Claimants did so. Beckmar owned the Claimants
fiduciary duties which, as ouflined above, he breached. | |

Claimants seek damages including but notllimited to the principal amount invested,
interest on this amdunt from the date of purchase, losses suffered by the Claimants as a result of
having to liquidate other investments to cover expenses (as a result of inability 10 liquidatc the
Oxford currency fund investments), lost oppoﬁmiw profits, thé commissions and fees generated

by Beckman as a result of the inappropriate purchase of the Oxford currency funds, plus

attorneys’ 'fecs and costs.
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COUNT VII
Conversion (Beckman only)

“Conversion occurs where one wiflfully interfercs with the personal property of another
without lawful justification, depriving the lawful possessor of use and possession.” Wi.lliamson
v. Prasciunas, 661 NW.2d 645, 649 (Minn. Ct. App: 2003). Gopd faith is not a defense to
conversion. See Dain Bosworth, Inc. v. Goetze, 374 N.W.2d 467, 471 (Minn. Ct. App. 1985)
(“The innocent misapplication or deprivation of funds owned by others is in the law no less a
conversion because such was done innocently or in ignorance.”).

Beckman’s conduct relating to the éo]icitaﬁon and sale of the unregistered securities fo
Claimants, including Beckman’s misrepresentations and failures to disclose material information
about the investments and Claimant’s ability to access their money, amounis to an unlawful
taking and interference_ with Claix.nants’v legal rights for which Claimants have been damaged,
As a result of Beckman's anlawful conversion of their money, Claimants have suffered

significant losses in an amount to be proven at trial.

' COUNT VIl
Common Iaw Respondeat Superior and Negligent Supervision/Statutory Controllmg
Person Liability under the 1933 Securities Act, 1934 Securities Exchange Act, and
anesota Securities Act (15 U.S.C. §§ 770, 78t and Minn. Stat. 80A.76)
Claimants mcorporate by reference all facts set forth in the Statement of Claim and add
that at all relevant times, Beckman was licensed and employed by FINRA member firms NRP
and Western. A “broker-dealer is a controlling person under § 20(a) with respect to its registered
representatives.” Hallz'hger v. Titan Capital Corp., 914 F.2d 1564, 1573 (9th Cir. 1990); see also
15 U.S.C. § 78t end Minn. Stat. § 80A.76. Under federal and state securities statutes and

common law, a broker-dealer has an obligation to put into place procedures adequate to monitor

its broker and fulfill its duty to supervise. When faced with a common law or statutory
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controlling or negligent superwsmn/respondent superior claim, a broker-dealer must prove that it
mamtamed and cnforced a reasonable and proper system of supervision and mtemal control
Hollinger,_914 F.2d at 1576; see also Paul F. Newton & Co. v. Texas Commerce Bank, 630 F.2d
1111, 1120 (5th Cir. 1980) (broker-dealer must show it “diligently enforce[d] a proper system of
supervision and control”). |

Beckman developed or operated a Ponzi scheme used to defraud Claimants and numerous
other investors. Given the magnitude of investments Beckman purported to place into the
currency trading program and the number of clients who would have been transferring money to
and from NRP and Western accounts, NRP and Western’s failure to uncover the scheme
confirms the firms were either not adequately monitoring and supervising Beckman’s activities
and/or willfully knew about Beckman’s activities and disregarded their obligations to correct
* Beckman’s fraudulent scheme.. Indeed, on at least one occasion after the scheme collapsed, |
while on the phone with an investor, Western called the number listed for one of the Oxford .
entities and was routcd to a bed and breald'ast in Massachusetts. Under the commeon law and
federal and states securities statutes, NRP and Western are liable to the Clalmants as Beckman’s
employers, having failed to supervise their registered representative.

V. REQUESTED RELIEF

Based on the fo-regoing allegations and claims against the Respondents, the Claimants
re'spectfu!lb); rcqueét the following relief: |

1. That Respondents Jéson Bo Béckman, NRP Financial, Inc, and Western
International Securities, Inc. be held individually, jointly and severally liable for compensatory
démages fn an amount not less that $1,660,000 plus pre ami post award interest on this amouht at

applicable Minnesota statutory rates;
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2. . That Respondents be held individually, jointly and scverally liable for Claimants’

attorneys’ fees and costs as allowed under Minnesota statutory claims set forth herein;

3.

That punitive damages be awarded against the Respondents individually, jointly

and severally in an amount not less than $1,660,000; and

4,

Dated;
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~ Such other relief as the Panel deems just and equitable.

Respectfully Submitted,

LINDQUIST & VENNUM P.L.L.P.

({2

Terrence J. Fleming
Christopher A. Grgurich
4200 IDS Center
80 South Eighth Street
Minneapolis, MN 55402
Tel. (612) 371-3211
Pax (612) 371-3207

ATTORNEYS FOR CLAIMANTS
DALE AND ANN WOODBECK, DAVID
DENT, JUSTIN BUSSLER, LAURA
OWEN, AND RONALD BISSON, SR.




